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§284.142

§284.142 Sales by intrastate pipelines.

Any intrastate pipeline may, without
prior Commission approval, sell nat-
ural gas to any interstate pipeline or
any local distribution company served
by an interstate pipeline. The rates
charged by an intrastate pipeline pur-
suant to this subpart may not exceed
the price for gas as negotiated in the
contract, plus a fair and equitable
transportation rate as determined in
accordance with §284.123.

[Order 581, 60 FR 53073, Oct. 11, 1995]
§§284.143-284.148 [Reserved]

Subparts E-F [Reserved]

Subpart G—Blanket Certlificates
Authorizing Certain Transpor-
tation by Interstate Pipelines
on Behalf of Others and Serv-
ices by Local Distribution
Companies

§284.221 General rule; transportation
by interstate pipelines on behalf of
others.

(a) Blanket certificate. Any interstate
pipeline may apply under this section
for a single blanket certificate author-
izing the transportation of natural gas
on behalf of others in accordance with
this subpart. A certificate of public
convenience and necessity under this
section is granted pursuant to section 7
of the Natural Gas Act.

(b) Application procedure. (1) An appli-
cation for a blanket certificate under
this section must be filed electroni-
cally. The format for the electronic ap-
plication filing can be obtained at the
Federal Energy Regulatory Commis-
sion, Division of Information Services,
Public Reference and Files Mainte-
nance Branch, Washington, DC 20426,
and must include:

(i) The name of the interstate pipe-
line; and

(ii) A statement by the interstate
pipeline that it will comply with the
conditions in paragraph (c) of this sec-
tion.

(2) Upon receipt of an application
under this section, the Commission
will conduct a hearing pursuant to sec-
tion 7(c) of the Natural Gas Act and
§157.11 of this chapter and, if required
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by the public convenience and neces-
sity, will issue to the interstate pipe-
line a blanket certificate authorizing
such pipeline company to transport
natural gas, as provided under this sub-
part.

(c) General conditions. Any blanket
certificate under this subpart is subject
to the conditions of subpart A of this
part.

(d) Pre-grant of abandonment. (1) Ex-
cept as provided in paragraph (d)(2) of
this section, abandonment of transpor-
tation services is authorized pursuant
to section 7(b) of the Natural Gas Act
upon the expiration of the contractual
term or upon termination of each indi-
vidual transportation arrangement au-
thorized under a certificate granted
under this section.

(2) Paragraph (d)(1) of this section
does not apply if the individual trans-
portation arrangement is for firm
transportation under a contract with a
term of one year or more, and the firm
shipper:

(i) Exercises any contractual right to
continue such service; or

(ii) Gives notice that it wants to con-
tinue its transportation arrangement
and will match the longest term and
highest rate for its firm service, up to
the applicable maximum rate under
§284.10, offered to the pipeline during
the period established in the pipeline’s
tariff for receiving such offers by any
other person desiring firm capacity,
and executes a contract matching the
terms of any such offer. To be eligible
to exercise this right of first refusal,
the firm shipper’s contract must be for
service for twelve consecutive months
or more at the applicable maximum
rate for that service, except that a con-
tract for more than one year, for a
service which is not available for 12
consecutive months, would be subject
to the right of first refusal.

(e) Awailability of regular certificates.
This subpart does not preclude an
interstate pipeline from applying for
an individual certificate of public con-
venience and necessity for any par-
ticular transportation service.

(f) Cross references. (1) Any local dis-
tribution company served by an inter-
state pipeline may apply for a blanket
certificate to perform certain services
under §284.224 of this chapter.
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